Selling Equipment Purchased with Perkins
As the equipment was purchased with Perkins V funds, any proceeds from the sale of the equipment are governed by the Uniform Grant Guidance (2 CFR Part 200) property disposition requirements. Proceeds from the sale of Perkins‑funded equipment are not considered program income and must be handled in accordance with 2 CFR §200.313 (Equipment Disposition). Based on the $10,000 per‑unit fair market value (FMV) threshold, the college should follow one of the two options below.

Option 1: Equipment Sold with FMV Under $10,000
If the current per‑unit fair market value of the equipment at the time of sale is under $10,000:
· Sale proceeds must not be recorded in the Perkins (federal) fund.
· Proceeds should be recorded in a non‑federal fund account.
· Funds may be used to support the same CTE program for which the equipment was originally purchased, consistent with local policies.
· No action is required in the college's Perkins budget.

Option 2: Equipment Sold with FMV Over $10,000
If the current per‑unit fair market value of the equipment at the time of sale is $10,000 or greater:
· The federal share of the proceeds must be returned to NCCCS as the pass-thru agency to return to the grant.
· The required federal share must be coded as a reduction of Perkins expenditures, specifically reducing Voc Code 17, rather than recorded as revenue.
· The college may retain the lesser of 10% of the sale proceeds or $1,000 to offset selling and handling costs.
· The remaining amount represents the federal share and must be reconciled through the budget reduction.

All sales must be supported by documentation of fair market value, calculation of the federal share, and appropriate accounting entries.

